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HINA Fisheries North 
America Inc. needed a 
place to store its imported 
seafood but wanted some-
thing more: an investment.

The Pasadena-based 
subsidiary of a giant Chi-

nese seafood company spent $4 million in 
2015 on a 50,000-square-foot warehouse in 
Montebello with freezer and cooler space, 
paying not only for room to stock tuna, 
shrimp, and cuttlefish but also for a chance to 
hook a growing investment trend.

“By studying the trends in the real estate 
market, we think, at that time last year, that 
the value of the property still had potential to 
go up,” said company spokesman Basten Liu.

L.A.’s industrial sector might be on the 
cusp of the next wave of Chinese investment, 
following the billions of dollars its investors 
have pumped into glitzier property types, es-
pecially hotels and multifamily developments. 
Warehouses might be comparatively bland but 
investors are beginning to see them as gems of 
long-term hold investment strategies.

“It hasn’t been until more recently that 
they’ve changed their focus to industrial,” 
Barbara Emmons, vice chairman of CBRE 
Group Inc., said of Chinese investors. “It 
would be false to say there’s tons of deals 
going on but there is tons of interest.”

Emmons said she saw the depth of that in-
terest at recent investor conferences in Hong 
Kong and Singapore, which were buzzing 
with talk about L.A.’s industrial real estate. 
Chinese investors were concerned that by 
focusing on hotels they were missing the boat 
on logistics properties.

Chinese companies spent more than $2 
billion on industrial property nationwide be-
tween 2010 and 2015, according to a study 
by the Rosen Consulting Group and the Asia 
Society, accounting for 10 percent of the total 
commercial transactions in that period. The 
activity was led by two major deals struck in 
2015 by Chinese insurers, including one that 
gave China Life Insurance $150.5 million 
worth of industrial property in Los Angeles, 
according to Real Capital Analytics. 

The budding activity comes as space in 
L.A.’s industrial market dramatically tightens, 
ratcheting up rents and values.

Still uncertain is whether the pace of Chi-
na-driven industrial acquisitions will quicken, 
especially as interest rates rise. Johnson 
Chien, director of industrial services in 
Newmark Grubb Knight Frank’s City of 
Industry office, said investors might sit back a 
while to watch where prices land before get-
ting back in the game. 

“The first three months of (2017) will 
be somewhat quiet,” he said. “I do believe 
that there will be some activity after the first 
quarter … because people still need to deploy 
their money.”

‘Less headache’
Real estate in major U.S. cities began 

proving itself the darling of Chinese investors 
around 2010, when global economies were 
rebounding from the recession. As those in-
vestors looked for safe investments overseas, 
the U.S. real estate market began looking 
increasingly stable and able to deliver long-
term profits, particularly multifamily and ho-
tel properties. Investors also appreciated the 
chance to get on a fast-track for green cards 

by investing heavily through the EB-5 Immi-
grant Investor Program.

Between 2010 and 2015, Chinese in-
vestors sunk at least $17.1 billion into U.S. 
commercial acquisitions, according to the 
Asia Society study. That reflected an annual 
growth rate of 70 percent. 

The investment boom has been partic-
ularly noticeable in Los Angeles, where 
Chinese companies are at work building 
massive towers and complexes. Greenland 
USA is spending $770 million on Metropolis 
in downtown, for example, while Dalian 

Wanda Group is pouring $1.2 billion into 
One Beverly Hills. City Century, owned 
by Chinese firm ShengLong Group, an-
nounced plans last month to build Olympia, a 
three-tower project downtown, at an estimat-
ed cost of $1 billion. 

There is reason to believe investment will 
stay at high levels, given the number of rich 
power players trying to divert money from 
China’s volatile economy. The country’s cur-
rency has been slipping for almost two years, 
with its value now pegged at nearly 7 yuan to 
a dollar. There is worry that the value could 

drop further by the end of next year, hitting 8 
yuan to a dollar.

“Investors, if they have the means, will 
definitely try to invest in the states,” New-
mark Grubb’s Chien said. “They want their 
money to be in a safe haven.” 

Industrial real estate is looking more than 
safe lately. L.A.’s industrial vacancy rate 
shrunk to 0.9 percent last year from 3.3 per-
cent in 2010, according to Newmark Grubb. 
As a result of that demand, average industrial 
prices jumped 58 percent in the last five 
years, with rents climbing nearly 33 percent.

F
ROM the beaches of Santa Monica to 
the streets of downtown, Chinese 
companies in recent years have made 
a mark on the L.A. landscape by 

spending millions to buy or build. Hotels and 
condominiums in particular have garnered 
Chinese backing, with a cluster in downtown 
where planning codes allow for high-rise 
construction. According to Rosen Consulting 
Group, Chinese companies pumped $1.68 
billion into L.A. commercial real estate 
acquisitions between 2010 and 2015. Here are 
some of the most notable new projects. 

1MALIBU GOLF CLUB
Location: 901 Encinal Canyon 
Road, Malibu
Type: Golf course

Buyer: Shinhan Golden Faith International 
Development Ltd.
Cost: $30.5 million 
Acquisition date: August 2016

Details: Property bought from court-
appointed receiver could be renovated or 
developed into homes.

2LOEWS SANTA MONICA 
BEACH HOTEL
Location: 1700 Ocean Ave., 
Santa Monica

Type: Hotel 
Buyer: Anbang Insurance Group Co.
Cost: $485.4 million 
Acquisition date: September 2016
Details: Blackstone Group sold property as 
part of 15-hotel portfolio. 

3ONE BEVERLY HILLS
Location: 9900 Wilshire Blvd., 
Beverly Hills
Type: Mixed use

Developer: Dalian Wanda Group 
Project cost: $1.2 billion  
Completion date: Estimated 2020
Details: Entitlements secured for 134-room 

hotel, 193 condominiums, and restaurants.

4HOLIDAY INN LAX
Location: 9901 S La Cienega  
Blvd., Westchester 
Type: Hotel

Buyer: US OCG (subsidiary of OCG China)
Cost: $52.5 million 
Acquisition date: July 2016
Details: 405-room hotel near Los Angeles 
International Airport is buyer’s first U.S. hotel 
acquisition.

5YAMASHIRO RESTAURANT 
AND HOLLYWOOD HILLS 
HOTEL & APARTMENTS
Location: 1999 N. Sycamore Ave., 

Hollywood
Type: Mixed-use
Buyer: JE Group
Cost: $38.5 million
Acquisition date: March 2016
Details: Site on seven-acre hilltop property 
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Chinese investors’ pursuit of property has led from hotels to warehouses. By DAINA BETH SOLOMON Staff Reporter
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